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SUBJECT:
Bulletin — 06-10 Legal Bulletin--Prohibited Conveyances and Mortgages

DATE: 5/17/2006

In some conveyances the Federal National Mortgage Association (FNMA) has
recently included language prohibiting resale or financing of the property for more
than a stated amount during the six-month period following the date of the deed
(example attached). Should you receive an order during the six-month period for
an owners or loan policy in excess of the prohibited amounts, you must require that
the prohibition be released by FNMA in order to insure the transaction.

If you receive an application during the six-month period for a policy in an amount
equal to or less than the prohibition, you may issue the policy taking exception in
Schedule B to the terms and conditions of the prohibition contained in the deed.

Once the six-month period has expired you may proceed without any requirement
or exception regarding the prohibition.

Please contact the Legal Underwriting Department should you have any questions.
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